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notice  of  coNF-mum^^ 

SKK2  ^COROS:  ISSSSSSSSST^  OR  YOUR  DRMM 

OIL,  GAS  AND  MINERAL  LEASE 

1.  Lessor  in  oon-«^*S^^,ft5^ 
agreements  of  Lessee ^S^SKira 

any  riparian  righte. 


upon; 


bv  reason  of  the  provisions  of  mis  paragraph.  Each  such  paymera  w f  www  w       D^ucina,  and  may  be  deposited  In  su*  bank  as  duwga 


Lessee  deposited  in  the  mail  or.  delivered  to  tte^^er^toip^ve  p^ri^cr  «>£«gf 5  h^f  ^  event  of  assignment  of  this  lease  in 
each.  JL  „. 


part 


is  seP|ara^du  remises  — 

Sf  a'foOTnd  <*  3  any  mineral  or  honzon  thereunder,  and  ««"  following:  preparing  the  M* Jo£on 


6.  Whenever  used  .^^^SS"  S»»i5inar 
whether  or  not  in  paying  quantities.  arid  of  oil  and  gas  produced  from  said tend  inaU 


of  production.  Notwrtfistand^^  or  other  moneys,  or^n£™£h2^ 

such  royalties,  or  other  moneys,  or  part  tnereo;,  10    _.1;„._  k~™h~  hr^^ess  and  imrJied,  Lessor  shall  notofjj 

9.1 
Lessee 
of  said 


^convenient  for  current  operations.  ^  whomsoever  Lessor's  rights  and 


2W SS^fe^r^  1&  lease  shall  be  b,nd,ng  ur* 

r^ari  Wffi ItS^eStedW  those  named  iWein  as  Lessor. 


^Ifhe&^W^^ 
deemed  the  same  as  thedriHing  of  a  new  well. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  GEORGE/G.  HOOLEY 
STATE  OF   Texas  } 


}ss. 


COUNTY  OF   Tarrant  } 

was  acknowledged  before  me  on  the . 


This  instrj 
Hooley, 


CodV  Lee  Harris 


BY:  MARY  E.  HOOLEY 
(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

^  May  nf  A/ &t  ,  2Q98  by  George  G.  Hooley  and  Mary  E. 

Signature  


Not 


Printed 


-  cijj-^y  Public 
-f  ^M- 


ADDENDUM 

ATTACHE  AND  MAOEAPART  OF  THAT™^^ 


r—  OF  AODENOUM  S^^CO^  -  PROVISIONS  TO  THE  —  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


well  bore. 


GasRoya.ty.  (a)  Royalties  on  o^as  and  c~ 

to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  ^ LelST^n  to  Lessor  at  the  wellhead  or  to 

be  twenty  five  percent  (25%)  of  such  production  to  ^eJ^  sna|l  have  the  continuing  right  to 

Lessor's  credit  at  the  oil  purchaser  j >  transport ton *^"^na  in  the  samTfield  (or  if  there  is  no  such  price  then 
purchase  such  production  at  the  wellhead  ^^^^^  sU*  a  p  wafflng  price)  for  production  of  similar 
prevailing  in  the  same  field,  then  in  the ^nearest  field '  ^  subS^  Covered  hereby,  the  royalty  shall 

grade  and  gravity;  and  (b)  for  gas  (including  casinghead^gas)andtflo^  computed  at  the  point  of  sale, 

be  twenty  five  percent  (25%)  of  the  proceeds  reahzed  by  Less ^^J^^^^^  ,ess  the  permitted 
less  a  proportionate  part  of  ad  valorem  ^^^Si  ^S^JT^X^^^  r*ht  to  purchase 
unaffiliated  third  party  deduct.ons  described  of  similar  quality  in  the  same  field  (or  if  there 

such  production  at  the  prevailing  r^t^^1^^  ^Z^^  Z  is  such  a  prevailing  price) 

~- — date  as  the  date  on  which 

Lessee  commences  its  purchases  hereunder. 

nani 

event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  .n  sales  to  nonaffil.ates. 

As  used  herein  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than i  ten 
Sr^  («%)T£e  oSnd^g  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (1 1 0%  '  of  the 
Su^ding  vottng  *n^?  w  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 
SSnfffiB^W  d0%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporate,  jo.nt 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  ^^^^^^^"^ 
tends  Pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  ,n  paying  quantrt es ,  but 
such  JSl  or wl  fare  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  we Is ;8ha« 
neverthe  ess  Adeemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaming  this  Lean.  A j™"**  £» 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quant,t.es^  If  ^J^^^^ 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  ^l^e?^lf^^d 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  o  said 
90Vday  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided  however  ^a 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  be.ng  sold  by  Lessee  from  another  we  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  he  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  <™^^]"-  *  * 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term  Lessee  shall  not  have  the  ngh  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  penod  of  up  to  two  (2)  consecutive 
years, 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20  No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  rts  successors),  are 


21. 


22. 
23. 


24. 


eluded  ,,  Lessor  owns  an  interest  in  the  Lane Hess  *-°^^^JZ&  ZTJtf^ 
:"oyaltM  Payable  hereunder «M  be reducec ^ propo-tonate M™y**^  use  a||  its  nable  efforte  to 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty 'here n  P™»w  .s  ri  ^  under  this  lease;  provided, 

ass£  Lessee  to  subordinate  any  rights  of "  sole  e'xpense.  In  the  event  Lessee  is 

rights  of  the  holder  thereof. 

■ndemnity.  Lessee  hereby  releases  and  «^ 

ETofflcers,  employees,  partners,  ^s'^l^^^7p^h  <^  and  from  all  and  any  actions 
respective  heirs,  successors  and  assigns  M  ^||Jj5^L^  "arm,  for  which  recovery  of 
and  causes  of  action  of  every ^nature,  w  other  ^^"^Xpenses  which  are  caused  by  the  activities  of 
damages  is  sought,  including,  but  not  l.m fed  to  all  *^  resulting  from,  the  operations  of  or 

Lessi,  its  officers,  employees  and  agents  ^.^7^^^  «•  or  that  may  arise  out  of  or  be 
for  Lessee  on  or  under  the         premls^  ^  Lease,  or  by  any  other  negUgent  or 

occasioned  by  Lessee's  breach  of  any  ^.^^^^^J^  to  be  liable  for,  exonerate,  indemnify, 
strictly  liable  act  or  omission  of  l*^^^y^SS,  liabilities,  losses,  damages,  actions 
defend  and  hold  harmless  the  Lessor  ^^^5^  or  other  harm  for  which  recovery* 
property  damage,  personal  injury  (inc lud  ng  death),  ^™^ew  strict  liability,  including  attorney  fees 
damages  is  sought,  under  any  theorv J  indudms hazards  on  or  under  the  leased  premies 
and  other  legal  expenses,  including '  th°se  failure  to  comply  with  any  and  all 

or  at  the  drill  site  or  operations  site  or     W  W  »  operations  or  any  other  of  Lessee  s 

environmental  laws;  those  arising ^™  " those  arising  from  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  tne  ami  •*  rf    out  of  or  be  occasioned  by 

use  of  the  surface  or  subsurface  of  the  leased  P™^^  or  omission  of  Lessee,  its 

Lessee's  breach  of  any  of  the  terms  or  provisions  d ^J^^^^mtibn  guests,  invitees  and  their 
directors,  officers,  employee*  Part"ej?' 

respective  successors  and  assigns,  Each  assignee  «™*™Z%%„  in  the  same  manner  provided  above  In 
for.^xonerate,  indemnify,  defend  and  hold  ham»iess  described  above.  EXCEPT  AS 

connection  with  the  activities  ol F  Lessee,  its J*^' ^^^^ 0BU6ATK)II8  AND/OR  LIABILITIES 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  dc  JJrrmirr  LIMITS  AND  WITHOUT  REGARD  TO  THE 
ASSUMED  UNDERTHETEIWSOF^  LIABILITY  OR  THE 

Noise  ^associated  with  Lessee's  operations  relat^  to  the  drilling,  co.pletion  and  rework  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 
Limited  Power  of  Attorney  to  Obtain  Subordina tior, 

hereby  appoint  and  designate  Lessee  rts  s"^s^da^9^^ ^beS  Lessor  to  obtain  a  lien  subordination 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor Of  any)  on ^benair  or  e  ^ 

agreement  or  other  similar  document  for  purposes  of  su^d!^n^nrS?en  subordk«tion  agreement  or  similar 
interests  in  this  lease.  Lessee  will  mail  *  ^  agreement  with 

agreement  when  finalized.  When  Lessee  has  ^a1'** J*5 ™  s       Lessee  shall  in  all  respects  terminate  and 

aufo^Tb^^^ 
agreement  or  similar  agreement. 

Rob  JtFife  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee" .  In  consideration  of  the  efforts  of  the  GLCGLI  h  in 

Jams- Lessor' individually  andr  b"h"lf  Sf(LessorHS  TSSI 

^iml  taLve  aaain? the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  a)  the  Negotiated  Terms  (b)  the 
nSa^^  or  (c)  the  illusion  and/or  omission  of  any  terms  within  me  Nagobatod  Terms. 

lS£ Z\m  acSedges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  m 
cSnt^o^t^ ^  tNs  LeasMbKeSor,  in  making  the  decision  to  enter  into  this  Lease  has  not  relied  upon  any 
s?a"Ss  cT  rWentetions,  f  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  th.s  Lease;  and  (c)  Lessor  s 
6^Z^e^rSZsLease  is  the  independent  and  voluntary  decision  of  Lessor  after  bemg  g,ven  the  opportune  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


;? 

or: 


)^jd£t/s~  By: 


O^ole*  V  Ma^E^ooley 


